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California’s Enterprise Zone program can generate significant tax savings opportunities for businesses

in designated areas.  Established in 1984, the program was designed to stimulate business 

investment and growth in certain areas of the State by providing tax incentives to businesses.  
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In order to encourage banks (lenders) to invest in the businesses located in the Enterprise Zone,

California tax law provides a tax exemption for the net interest income earned from the 

customers who are located in any one of the 42 enterprise zones.  The bank does not have to

be located in an enterprise zone to take advantage of this tax benefit.  The “net interest”

received from all enterprise zone borrowers are claimed as

a deduction on the California income/franchise tax return -

it is a permanent tax saving, not a deferral. 
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HBLLP will review the bank’s loan list and quickly identify

the loans qualifying for this deduction.  We customize every

project to the needs of each unique client and their business.
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The net interest deducted on the bank’s California tax return

will reduce the bank’s taxable income and ultimately

reduce California income tax.  Net interest deduction

analysis can be done not only on the current year tax

return, but also on the past year tax returns.  California

issues refund checks for the overpaid taxes when the prior

year return is amended to claim the net interest deduction. 

California Enterprise Zone is one of the best tax incentive 

programs in the nation.  At Hutchinson and Bloodgood LLP,

we realize the maximum available tax benefit for your

business with our knowledge and expertise.  

pbosf`bp ö =`^ifclokf^=bkqbomofpb=wlkb
kbq=fkqbobpq=abar`qflk

kbq= fkqbobpq=abar`qflk=bu^jmib

fåÅçãÉ=q~ñ=p~îáåÖë=lå=`~äá Ñçêåá~

`çêéçê~íÉ=q~ñ=oÉíìêå

båíÉêéêáëÉ=wçåÉ= NMIMMMIMMM

iç~å=^ãçìåí

fåíÉêÉëí = fåÅçãÉ=oÉéçêíÉÇ UMMIMMM

iÉëëW =`çããáëëáçå=bñéÉåëÉ ENMIMMMF

iÉëëW = fåíÉêÉëí =bñéÉåëÉ = EOMMIMMMF

kÉí= fåíÉêÉëí = fåÅçãÉ=aÉÇìÅíáçå RVMIMMM

q~ñ=p~îáåÖë=çå=`^=q~ñ=oÉíìêå SPIVRS

kff = ëéêÉ~Ç=ïáíÜ=`^= í~ñ RKOSB

kff = ëéêÉ~Ç=ïáíÜçìí=`^= í~ñ

Jìíá ä áò áåÖ=bw= RKVMB

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

dibka^ib== p^k=afbdl== t^qplksfiib= p^kq^=`orw= bi=`bkqol
UNUKSPTKRMMM== SNVKQVTKOQNR== UPNKTOQKOQQN= UPNKQOSKMSMM= TSMKPROKNMON

tttKe_iimK`lj


